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Due Diligence Report: Quietly Making Headway; BGMD
moves 71% in the Green over 5 Days
Summary
BG Medicine, Inc., incorporated on February 9, 2000, is a commercial-stage company that is focused on
the development and delivery of diagnostic solutions to aid in the clinical management of heart failure
and related disorders. The Company's BGM Galectin-3 Test is an in vitro diagnostic device that
quantitatively measures galectin-3 levels in blood plasma or serum for use as an aid in assessing the
prognosis of chronic heart failure. The BGM Galectin-3 Test is cleared by the United States Food and Drug
Administration (the FDA), is CE-marked and is available as a blood test in the United States and the
European Union (EU). The Company is focused on preparing for the anticipated United States market
introduction of galectin-3 automated testing by its automated diagnostic instrument manufacturing
partners by providing support to clinical research studies that seek to affirm the potential clinical utility
and impact of galectin-3 testing in heart failure and related disorders, by expanding its BGM Galectin-3
Test's indication for use and by continuing to support and promote the publication of the results of clinical
research studies. The Company's CardioSCORE test is a multi-analyte biomarker-based blood test that is
designed as an aid in the assessment of near-term risk for significant atherothrombotic cardiovascular
events, such as heart attack and ischemic stroke. The CardioSCORE test is a proprietary in vitro diagnostic
multi-analyte assay in which the levels of multiple biomarkers are measured in blood and the results are
mathematically integrated to yield a single numerical score that is predictive of an individual's near-term
atherothrombotic cardiovascular risk.
BG Medicine, Inc. has a current market capitalization of $7.19 M with 8.74 M outstanding shares. Its daily
average volume traded is 79,945 shares.

Key Indicators (Q2 2015)
Shares Outstanding

8.74 M

Revenue (FY 2014)

0.51 M

Gross Profit

0.33 M

Net Loss (basic/diluted)

-2.03 M

Cash and Short-term Inv

0.18 M

Total Debt

Nil

Performance (6 months)
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Recent News and Analysis:
Most recently, the Company announced that trading in the Company's common stock will be suspended
on NASDAQ effective with the open of business on Wednesday, September 16, 2015, due to the
Company's continuing non-compliance with the stockholders' equity requirement set forth in NASDAQ
Listing Rule 5550(b) as of September 10, 2015. The Company’s common stock began trading on the OTC
Market's OTCQB market tier effective with the open of business on September 16, 2015. Analysts are
relatively quiet with respect to the recent price surge. Bouncing off a bottom in mid-September; the
share price has appreciated over 71% in the past month since starting to trade on the OTC exchange. It
is believed that this recent price surge is due to the positive Q2 results the company released in August
and a favorable market environment in the healthcare space. The company provided the following
highlights regarding Q2 2015:


The first FDA-cleared automated assay for galectin-3 was made available in July for purchase in
the U.S.



In conjunction with the U.S. market introduction by Abbott of the first automated assay for
galectin-3, data affirming the clinical and analytical performance of automated galectin-3 testing
were presented at the American Association of Clinical Chemistry Annual Meeting



Twenty-three presentations relating to the utility of galectin-3 testing in heart failure and
related disorders were delivered at the European Society of Cardiology Heart Failure meeting
in Spain



Continued reduction of fixed costs and infrastructure provides additional resources to support
development and commercialization of automated testing for galectin-3



The Company raised $5.0 million through the issuance of equity securities



The Company paid off its secured term loan and is now debt free

In addition, the CEO of BGMD said that the Company’s go-forward growth in revenues will depend on
the timing and extent to which our automated partners are successful in gaining adoption of their
automated tests for galectin-3. BGMD will support the commercialization efforts of their automated
partners by promoting the utility of galectin-3 as a biomarker and, in parallel, they will continue to
extend their cash runway through the prudent and disciplined management of their resources.
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Conclusions:
BGMD reported net loss for the second quarter of 2015 of $2.0 million, a 6% improvement from the $2.2
million net loss reported in the second quarter of 2014, on total revenues of $505 thousand in the
second quarter of 2015 versus total revenues of $799 thousand in the second quarter of 2014.
Operating expenses for the second quarter of 2014 declined by 29% from the prior year quarter. Net
loss per share in the second quarter of 2015 was $0.23 as compared to $0.26 in 2014. Operating cash
burn decreased by $1.8 million, a 68% decrease, to $827 thousand compared to $2.6 million in 2014.
The Company’s primary focus in the first half of 2015 has been to ensure that the Company has
adequate resources to provide support to the development, market introduction and market expansion
of automated testing for galectin-3. The company was able to raise capital, reduce operating expenses
and cash burn, and the Company has paid off their term loan and are now debt free. Going forward, the
trends appear favorable.

Sources:
1.
2.
3.
4.
5.
6.
7.

http://www.reuters.com/finance/stocks/companyProfile?rpc=66&symbol=BGMD.PK
http://stockcharts.com/h-sc/ui?s=BGMD&p=D&b=5&g=0&id=p69593738496
http://www.google.ca/finance?q=OTCMKTS%3ABGMD&fstype=ii&hl=en&gl=ca&ei=P1I5VtGFLcOAjAG
ktqgI
https://ca.finance.yahoo.com/q?s=BGMD&ql=1
http://investor.bg-medicine.com/releasedetail.cfm?ReleaseID=927785
http://www.techsonian.com/traders-alert-mtn-group-ltd-adrmtnoy-siemens-ag-adrsiegy-bg-medicineinc-bgmd-ekso-bionics-holdingekso/12612264/
http://investor.bg-medicine.com

Risk Factors
An investment in the common stock of the company is subject to a number of risks. The
information below contains latest filings and risk factors that should be considered by all investors.
Investors should carefully consider the risk factors set out below and consider all other information
contained herein, and in the company’s SEC filings, before making an investment decision. We
assume no obligation to update or revise any such forward looking statements to reflect events or
circumstances that occur after such statements are made. A complete list of filings including the
risk factors for the company can be found here: http://www.sec.gov/cgi-bin/browseedgar?CIK=prgn&Find=Search&owner=exclude&action=getcompany
Disclosure: I, Robert Borowski, research analyst have no positions in any stocks mentioned, and no
plans to initiate any positions within the next 72 hours. I wrote this article myself, and it expresses
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my own opinions and I have no business relationship with any company whose stock is mentioned
in the article.
The information contained herein is not intended to be investment advice and does not constitute
any form of invitation or inducement by Robert Borowski to engage in investment activity. Neither
the information nor any opinion expressed constitutes a solicitation for the purchase or sale of any
security. Securities, financial instruments, strategies, or commentary mentioned herein may not be
suitable for all investors and this material is not intended for any specific investor and does not
take into account an investor’s particular investment objectives, financial situations or needs. Any
opinions expressed herein are given in good faith, are subject to change without notice, and are
only current as of the stated date of their issue. Prices, values, or income from any securities or
investments mentioned in this report may fluctuate, and an investor may, upon selling an
investment lose a portion of, or the entire principal amount invested. Past performance is no
guarantee of future results. Before acting on any recommendation in this material, you should
consider whether it is suitable for your particular circumstances and, if necessary, seek
professional advice.
FORWARD-LOOKING STATEMENT
This report may contain certain forward-looking statements and information, as defined within the
meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange
Act of 1934, and is subject to the Safe Harbor created by those sections. This material contains
statements about expected future events and/or financial results that are forward-looking in
nature and subject to risks and uncertainties. Such forward- looking statements by definition
involve risks, uncertainties and other factors, which may cause the actual results, performance or
achievements of mentioned company to be materially different from the statements made herein.
COMPLIANCE PROCEDURE
Content is researched, written and reviewed on a best-effort basis. This document, article or report
is written and authored by Robert Borowski. An outsourced research services provider represented
by Robert Borowski, provided Broad Street Alerts this article or report. However, we are only
human and may make mistakes. If you notice any errors or omissions, please notify us below.
Broad Street Alerts is not entitled to veto, interfere or alter the articles, documents or report once
created and reviewed by the outsourced research provider represented by Robert Borowski. All
parties responsible for the creation and dissemination of this report do not engage in high
frequency trading.
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NO WARRANTY OR LIABILITY ASSUMED
Broad Street Alerts has not been compensated for the creation or dissemination of this report.
Broad Street Alerts is not responsible for any error, mistake or shortcoming which may be
occasioned at the time of printing of this document. Broad Street Alerts does not hold any positions
in profiled company(s). No liability is accepted by Broad Street Alerts whatsoever for any direct,
indirect or consequential loss arising from the use of this document. Broad Street Alerts expressly
disclaim any fiduciary responsibility or liability for any consequences, financial or otherwise arising
from any reliance placed on the information in this document. Broad Street Alerts does not
guarantee the accuracy, timeliness, completeness or correct sequencing of the information, or
warrant any results from use of the information. The included information is subject to change
without notice.
Broad Street Alerts is the party responsible for hosting the full analyst report. Broad Street Alerts
has compensated Robert Borowski seventy five dollars for the right to disseminate this report.
Information in this report is fact checked and produced on a best efforts basis by Robert
Borowski.
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