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Due Diligence Report: Rumors of Acquisition Push this 
Non-Revenue Company 27% 
 
Summary: 
 
TransEnterix, Inc., incorporated in August 19, 1988, is a medical device company focused on the 
development and commercialization of a robotic assisted surgical system called the SurgiBot System (the 
SurgiBot System). The Company's SurgiBot System is designed to utilize flexible instruments through 
articulating channels controlled directly by the surgeon, with robotic assistance, while the surgeon 
remains patient-side within the sterile field. The flexible nature of the SurgiBot System allows for multiple 
instruments to be introduced and deployed through a single site, thereby offering room for visualization 
and manipulation once inside the body. The SurgiBot System also allows for three-dimensional (3-D) high 
definition vision technology. The SurgiBot System is composed primarily of three components: the 
SurgiBot Base, which is a reusable robotic base that provides the platform of the system; the EndoDrive, 
which is a single port, surgical access device for abdominal surgery that interfaces with the SurgiBot Base, 
which allows for the insertion of surgical instruments for the surgical procedures being performed, and 
the Positioning Arm, which is a reusable arm that supports and repositions the SurgiBot Base at the 
operating table. The Company has commercialized the SPIDER Surgical System, (the SPIDER System) a 
manual laparoscopic system in the United States, Europe and the Middle East. The SPIDER System utilizes 
flexible instruments and articulating channels that are controlled directly by the surgeon, allowing for 
multiple instruments to be introduced through a single site. The Company also manufactures multiple 
instruments that can be deployed using the SPIDER System, and which are being adapted for use with the 
SurgiBot System. It offers Flex Ligating Shears (FLS) which is an energy device used with the existing SPIDER 
Surgical System. The FLS device is designed to deliver controlled energy to ligate and divide tissue. 

TransEnterix Inc. has a current market capitalization of $208.30 M with 100.14 M outstanding shares. Its 
daily average volume traded is 0.39 M shares. 

Key Indicators (Q3 2015)    Performance (6 months) 

 

 

Shares Outstanding 100.14 M 

Revenue  Nil 

Gross Profit Nil 

Net Loss (basic/diluted) -13.90 M 

Cash and Short-term Inv 52.89 M 

Total Debt 19.66 M 
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Recent News and Analysis: 

Following rumors that Johnson & Johnson (NYSE:JNJ) may consider acquiring it, shares in TransEnterix 

(NYSEMKT: TRXC) soared by 33% before closing up 27.4% on the day. TransEnterix, is a tiny maker of 

surgical devices that hopes to challenge much larger robotic surgery Goliath Intuitive Surgical (NASDAQ: 

ISRG) someday. The company is developing robotic devices that can assist in minimally invasive surgery, 

and its plans include a potential U.S. launch of SurgiBot in the second quarter of this year, and a launch 

of ALF-X in various countries that accept the CE Mark of approval. Because Johnson & Johnson has a 

large medical device division that's seen its sales flat-line, its management has indicated plans to 

restructure and conduct M&A, and it's already announced a collaboration to work with Alphabet 

(NASDAQ: GOOG) on robotic surgical devices, investors are speculating that TransEnterix could be on 

the company's wish list. The company did recently hire former Intuitive Surgical sales leaders to 

spearhead their commercialization efforts, and the market is big and growing. For example, Intuitive 

Surgical sales increased 12% to $2.38 billion in 2015. Since the summer, TransEnterix shares have lost 

value, though that can be said of many companies, especially in health care. The surgical robot field has 

potential. A recent Radiant Insights report estimates the worldwide abdominal surgical robots market 

will grow from $2.2 billion in 2012 to more than $10 billion by 2021. 

Conclusions: 

Trafficking in rumors is a sure-fire way to come up on the losing end of an investment, so investors may 

want to shy away from putting too much stock in the validity of this rumor. Nevertheless, investors may 

want to add TransEnterix's to their watch list and track its progress, because the company did recently 

hire former Intuitive Surgical sales leaders to spearhead their commercialization efforts, and the market 

is big and growing. Overall, while there's a market opportunity that makes this company interesting, the 

fact that TransEnterix doesn't have any revenue yet and is not profitable, jumping in to buy shares on 

this pop may not be the best course of action. Certainly one for the watch list.  
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Sources:  

1. http://www.reuters.com/finance/stocks/companyProfile?rpc=66&symbol=TRXC.K 
2. http://ir.transenterix.com/index.cfm 
3. http://stockcharts.com/h-sc/ui?s=TRXC&p=D&b=5&g=0&id=p28954995370 
4. http://www.google.ca/finance?q=NYSEMKT%3ATRXC&hl=en&gl=ca&ei=epypVvH1EsOgjAH10aGABw 
5. https://ca.finance.yahoo.com/q?s=TRXC&ql=0 
6. http://www.fool.com/investing/general/2016/01/27/why-transenterix-shares-sky-rocketed-33-

today.aspx?source=eogyholnk0000001&utm_source=yahoo&utm_medium=feed&utm_campaign=arti
cle 
 

 
 
 
 
 
Disclosure: I have no positions in any stocks mentioned, and no plans to initiate any positions within the 
next 72 hours. I wrote this article myself, and it expresses my own opinions. I am not receiving 

compensation for it, and I have no business relationship with any company whose stock is mentioned in 
the article. I reserve the right to sell the redistribution rights to this report for up to two hundred fifty 

dollars/news source. 

The information contained herein is not intended to be investment advice and does not constitute any form 

of invitation or inducement by Robert Borowski, MSc. to engage in investment activity. Neither the 
information nor any opinion expressed constitutes a solicitation for the purchase or sale of any security. 

Securities, financial instruments, strategies, or commentary mentioned herein may not be suitable for all 
investors and this material is not intended for any specific investor and does not take into account an 

investor’s particular investment objectives, financial situations or needs. Any opinions expressed herein are 
given in good faith, are subject to change without notice, and are only current as of the stated date of their 

issue. Prices, values, or income from any securities or investments mentioned in this report may fluctuate, 

and an investor may, upon selling an investment lose a portion of, or the entire principal amount invested. 
Past performance is no guarantee of future results. Before acting on any recommendation in this material, 

you should consider whether it is suitable for your particular circumstances and, if necessary, seek 
professional advice. 

 

DISCLAIMER 

Broad street alerts have compensated the author of this report up to two hundred and fifty dollars for 

the redistribution rights for a period of up to 30 days. 

BroadStreetAlerts.com is a wholly owned subsidiary of Small Cap Specialists LLC, herein referred to as 

SCS LLC. 
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Our reports/releases are a commercial advertisement and are for general information purposes ONLY. 

We are engaged in the business of marketing and advertising companies for monetary compensation. 

We have not been compensated in any form by any entity for this report. Never invest in any stock 

featured on our site or emails unless you can afford to lose your entire investment. The disclaimer is to 

be read and fully understood before using our services, joining our site or our email/blog list as well as 

any social networking platforms we may use. 

PLEASE NOTE WELL: SCS LLC and its employees are not a Registered Investment Advisor, Broker Dealer 

or a member of any association for other research providers in any jurisdiction whatsoever. 

Release of Liability: Through use of this website viewing or using you agree to hold SCS LLC, its operators 

owners and employees harmless and to completely release them from any and all liability due to any 

and all loss (monetary or otherwise), damage (monetary or otherwise), or injury (monetary or 

otherwise) that you may incur. The information contained herein is based on sources which we believe 

to be reliable but is not guaranteed by us as being accurate and does not purport to be a complete 

statement or summary of the available data. SCS LLC encourages readers and investors to supplement 

the information in these reports with independent research and other professional advice. All 

information on featured companies is provided by the companies profiled, or is available from public 

sources and SCS LLC makes no representations, warranties or guarantees as to the accuracy or 

completeness of the disclosure by the profiled companies. None of the materials or advertisements 

herein constitute offers or solicitations to purchase or sell securities of the companies profiled herein 

and any decision to invest in any such company or other financial decisions should not be made based 

upon the information provide herein. Instead SCS LLC strongly urges you conduct a complete and 

independent investigation of the respective companies and consideration of all pertinent risks. Readers 

are advised to review SEC periodic reports: Forms 10-Q, 10K, Form 8-K, insider reports, Forms 3, 4, 5 

Schedule 13D. SCS LLC is compliant with the Can Spam Act of 2003. SCS LLC does not offer such advice or 

analysis, and SCS LLC further urges you to consult your own independent tax, business, financial and 

investment advisors. Investing in micro-cap and growth securities is highly speculative and carries and 

extremely high degree of risk. It is possible that an investor’s investment may be lost or impaired due to 

the speculative nature of the companies profiled. 

The Private Securities Litigation Reform Act of 1995 provides investors a ‘safe harbor’ in regard to 

forward-looking statements. Any statements that express or involve discussions with respect to 

predictions, expectations, beliefs, plans, projections, objectives, goals, assumptions or future events or 

performance are not statements of historical fact may be “forward looking statements”. Forward 

looking statements are based on expectations, estimates, and projections at the time the statements 

are made that involve a number of risks and uncertainties which could cause actual results or events to 

differ materially from those presently anticipated. Forward looking statements in this action may be 
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identified through use of words such as “projects”, “foresee”, “expects”, “will”, “anticipates”, 

“estimates”, “believes”, “understands”, or that by statements indicating certain actions & quote; “may”, 

“could”, or “might” occur. Understand there is no guarantee past performance will be indicative of 

future results. 

In preparing this publication, SCS LLC has relied upon information supplied by its customers, publicly 

available information and press releases which it believes to be reliable; however, such reliability cannot 

be guaranteed. Investors should not rely on the information contained in this website. Rather, investors 

should use the information contained in this website as a starting point for doing additional 

independent research on the featured companies. The advertisements in this website are believed to be 

reliable, however, SCS LLC and its owners, affiliates, subsidiaries, officers, directors, representatives and 

agents disclaim any liability as to the completeness or accuracy of the information contained in any 

advertisement and for any omissions of materials facts from such advertisement. SCS LLC is not 

responsible for any claims made by the companies advertised herein, nor is SCS LLC responsible for any 

other promotional firm, its program or its structure. 

SCS LLC is not affiliated with any exchange, electronic quotation system, the Securities Exchange 

Commission or FINRA. SCS LLC is not a Broker/Dealer and does not engage in high frequency trading. 


