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Greek Crisis Spreads to its Domestic Businesses 

  

Summary 

Paragon Shipping Inc. provides shipping transportation services worldwide. It engages in the ocean 
transportation of drybulk cargoes, including commodities, such as iron ore, coal, grain, and other 

materials. As of December 31, 2014, the company's fleet consisted of eight Panamax drybulk carriers, 

two Ultramax drybulk carriers, two Supramax drybulk carriers, and four Handysize drybulk carriers with 
an aggregate capacity of 980,380 dwt. Paragon Shipping Inc. was founded in 2006 and is based in Voula, 

Greece. 

The company operates a fleet of modern and cost efficient drybulk vessels servicing ports and customers 

around the globe. The remaining newbuilding program consists of two Ultramax drybulk carriers and 
three Kamsarmax drybulk carriers with expected deliveries between the third quarter of 2015 and the 

first quarter of 2016. 

Paragon Shipping Inc. has a current market capitalization of $28.90 M with 24.81 M outstanding shares. 
Its daily average volume traded is 99,414 shares. 

 
 

Key Indicators (Q1 2015)    Performance (6 months) 

 

Recent News 

For a Greek based shipping company like Paragon Shipping, there has been heavy investor focus on the 

outcomes of the Greek Credit Crisis. The latest news suggests that companies that once enjoyed tax 

benefits such as no tax on profits from shipping operations and no tax on ship sales, will no longer enjoy 

these tax breaks. Greek ship-owners have already offered to voluntarily pay an additional €420 million 

($468 million) in tonnage tax from 2014 to 2017. Under fresh pressure by its creditors, Athens now says 

that isn’t enough. It now plans not only to further increase the tonnage tax, but also gradually withdraw 

the special tax breaks. Greek owners operate almost 20% of the global fleet of merchant ships, and more 

than half of the European Union’s fleet. The industry makes up 7.5% of the Greek economy and employs 

around 200,000 people. Several owners said that if the new increases come into force, they plan to set 

up operations in other shipping capitals such as London, Singapore and Dubai. Over the years, countries 

Shares Outstanding 24.81 M 

Revenue (FY 2014) 10.03 M 

Gross Profit 0.84 M 

Net Loss  (basic/diluted) -8.93 M 

Cash and Short-term Inv 11.77 M 

Total Debt 221.59 M 
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such as the U.K., Ireland and Cyprus have tried to lure Greek owners, moving to boost their dwindling 

national shipping registries. 

This certainly spells trouble for Paragon Shipping, as the company will now be faced with two options; 

remain in Greece and suffer paying the new taxes imposed or move the company’s headquarters to a 

different country with favorable tax laws. Both options will cost the company in the millions and even 

though the company has been generating revenue, the costs of this revenue are far too great to cover 

these costs. 

Pros 

 The only upside to Paragon is that they are generating revenue. Unfortunately, the company 

operates in a struggling industry, resources, and has been unable to grow revenues over the past 

year.  

Cons 

 The future for Paragon looks grim as new taxes are likely to be imposed and special tax breaks 

become withdrawn. It seems likely that the company will face similar troubles as the country in 

operates in with decreasing revenue, a decreasing net loss and a substantial debt obligation. 

 

 Paragon reported approximately $10 million in revenue for Q1 ended March 31st 2015. It also 

reported a COGS of $9.2 million, giving a very weak 8% gross margin. With margins like this, the 

company will not be able to continue operating given its total debt of over $220 million. 

 

Verdict 

The Greek Credit Crisis has affected the businesses that operate in Greece quite heavily. Paragon has 
taken on huge amounts of debt and has seen its revenues decrease by as much as 30%. Additionally, the 

company has seen its gross margins decrease as well leading to a bottom line deep in the red. There 
does not appear to be any upside to this Greek shipping company for the foreseeable future. Based on 

these points, the shares of Paragon Shipping Inc. are recommended as a “Sell” and not recommended to 

keep on a watch list until credit stability is maintained in Greece. 
 

Sources: 

1. https://www.google.ca/finance?q=NASDAQ%3APRGN&ei=gmGtVej9LJWajAHp8IrQDg 
2. http://www.reuters.com/finance/stocks/companyProfile?rpc=66&symbol=PRGN.O 
3. http://www.paragonship.com/overview.php 
4. https://ca.finance.yahoo.com/q/pr?s=PRGN 
5. http://stockcharts.com/h-sc/ui?s=PRGN&p=D&b=5&g=0&id=p01208253009 
 

 

https://www.google.ca/finance?q=NASDAQ%3APRGN&ei=gmGtVej9LJWajAHp8IrQDg
http://www.reuters.com/finance/stocks/companyProfile?rpc=66&symbol=PRGN.O
http://www.paragonship.com/overview.php
https://ca.finance.yahoo.com/q/pr?s=PRGN
http://stockcharts.com/h-sc/ui?s=PRGN&p=D&b=5&g=0&id=p01208253009
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Risk Factors  

  

An investment in the common stock of the company is subject to a number of risks.  The 

information below contains latest filings and risk factors that should be considered by all investors.   

Investors should carefully consider the risk factors set out below and consider all other information 

contained herein, and in the company’s SEC filings, before making an investment decision.  We 

assume no obligation to update or revise any such forward looking statements to reflect events or 

circumstances that occur after such statements are made.  A complete list of filings including the 

risk factors for the company can be found here: http://www.sec.gov/cgi-bin/browse-

edgar?CIK=prgn&Find=Search&owner=exclude&action=getcompany 

Our Rating System  

We rate enrolled companies based on the appreciation potential we believe their shares 
represent, and the “riskiness” we perceive in our ratings.  The business results of those 
companies “NOT RATED” are often highly dependent on some future event, such as FDA 
drug approval or the option of a new key technology.  

 Explanation of Ratings   

      

OVERWEIGHT/BUY  
Overweight (O or Over) - The stock's total return is expected to exceed the total return of the relevant country 
Index average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted 
basis over the next 12-18 months.  

EQUAL WEIGHT/HOLD  
Equal-weight (E or Equal) - The stock's total return is expected to be in line with the total return of the relevant 
country  Index or the average total return of the analyst's industry (or industry team's) coverage universe, on 
a risk-adjusted basis over the next 12-18 months.  

NOT RATED  Not-Rated (NR) - Currently the analyst does not have adequate conviction about the stock's total return  
relative to the relevant country Index or the average total return of the analyst's industry (or industry 

team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.  

UNDERWEIGHT/SELL  Underweight (U or Under) - The stock's total return is expected to be below the total return of the 

relevant country's equity indices and/or the total return of the analyst's industry (or industry team's) 

coverage universe, on a risk-adjusted basis, over the next 12-18 months.  

Disclosure: I, Robert Borowski, research analyst have no positions in any stocks mentioned, and no 

plans to initiate any positions within the next 72 hours. I wrote this article myself, and it expresses 

my own opinions and I have no business relationship with any company whose stock is mentioned 

in the article.   

The information contained herein is not intended to be investment advice and does not constitute 

any form of invitation or inducement by Robert Borowski to engage in investment activity. Neither 

the information nor any opinion expressed constitutes a solicitation for the purchase or sale of any 

http://www.sec.gov/cgi-bin/browse-edgar?CIK=prgn&Find=Search&owner=exclude&action=getcompany
http://www.sec.gov/cgi-bin/browse-edgar?CIK=prgn&Find=Search&owner=exclude&action=getcompany
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security. Securities, financial instruments, strategies, or commentary mentioned herein may not be 

suitable for all investors and this material is not intended for any specific investor and does not 

take into account an investor’s particular investment objectives, financial situations or needs. Any 

opinions expressed herein are given in good faith, are subject to change without notice, and are 

only current as of the stated date of their issue. Prices, values, or income from any securities or 

investments mentioned in this report may fluctuate, and an investor may, upon selling an 

investment lose a portion of, or the entire principal amount invested. Past performance is no 

guarantee of future results. Before acting on any recommendation in this material, you should 

consider whether it is suitable for your particular circumstances and, if necessary, seek 

professional advice.  

FORWARD-LOOKING STATEMENT  

This report may contain certain forward-looking statements and information, as defined within the 

meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange 

Act of 1934, and is subject to the Safe Harbor created by those sections. This material contains 

statements about expected future events and/or financial results that are forward-looking in 

nature and subject to risks and uncertainties. Such forward- looking statements by definition 

involve risks, uncertainties and other factors, which may cause the actual results, performance or 

achievements of mentioned company to be materially different from the statements made herein.    

COMPLIANCE PROCEDURE    

Content is researched, written and reviewed on a best-effort basis. This document, article or report 

is written and authored by Robert Borowski. An outsourced research services provider represented 

by Robert Borowski, provided Broad Street Alerts this article or report. However, we are only 

human and may make mistakes. If you notice any errors or omissions, please notify us below. 

Broad Street Alerts is not entitled to veto, interfere or alter the articles, documents or report once 

created and reviewed by the outsourced research provider represented by Robert Borowski. All 

parties responsible for the creation and dissemination of this report do not engage in high 

frequency trading.   

NO WARRANTY OR LIABILITY ASSUMED    

PRGN or any other party has not compensated Broad Street Alerts for the creation or dissemination 

of this report. Broad Street Alerts is not responsible for any error, mistake or shortcoming which 

may be occasioned at the time of printing of this document. Broad Street Alerts does not hold any 

positions in PRGN. No liability is accepted by Broad Street Alerts whatsoever for any direct, indirect 

or consequential loss arising from the use of this document. Broad Street Alerts expressly disclaim 

any fiduciary responsibility or liability for any consequences, financial or otherwise arising from any 

reliance placed on the information in this document. Broad Street Alerts does not guarantee the 
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accuracy, timeliness, completeness or correct sequencing of the information, or warrant any results 

from use of the information. The included information is subject to change without notice.    

Broad Street Alerts is the party responsible for hosting the full analyst report. Broad Street Alerts 

has compensated Robert Borowski seventy five dollars for the right to disseminate this report. 

Information in this report is fact checked and produced on a best efforts basis by Robert 

Borowski.    

  

  

 


