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Due Diligence Report: Game Changing Contract Pushes 
Price Ahead  

   

Summary 

Mediwound Ltd., Incorporated on January 27, 2000, is a biopharmaceutical company focused on 
developing, manufacturing and commercializing products in the fields of severe burns, chronic and other 

hard-to-heal wounds, connective tissue disorders and others. The Company's biopharmaceutical product, 
NexoBrid, received marketing authorization from the European Union agency (EMA) for removal of dead or 

damaged tissue, known as eschar, in adults with deep partial- and full-thickness thermal burns, also 

referred to as severe burns. It has launched NexoBrid in Europe and Israel and established a commercial 
organization for the marketing, sales and distribution of NexoBrid. It also initiated a European pediatric 

study to broaden the approved indication of NexoBrid and plan to initiate the United States Phase III pivotal 
study. NexoBrid is a topically-applied product that removes eschar in four hours without harming the 

surrounding healthy tissues.  

The removal of eschar is a procedure also known as debridement. Debridement is a critical first step in the 
healing of severe burns and chronic and other hard-to-heal wounds. Under existing standard of care (SOC), 

burn eschar may be removed either by employing certain existing topical agents that have been found to 
be minimally effective or that take a longer period of time to work, or by resorting to non-selective surgery, 

which is traumatic and may result in loss of blood and viable tissue. NexoBrid has been investigated across 
15 countries and four continents in Six Phase II and Phase III clinical studies. Trial 1 evaluated the safety 

and efficacy of NexoBrid in hospitalized subjects between 0.5 and 82 years of age with severe burns of up 

to 67% Total body surface area (TBSA). Trial 2 evaluated the efficacy and safety of three doses of NexoBrid; 
20 hospitalized adult subjects, with severe burns of 1-15% TBSA were randomized and provided a one, 

two or four gram dose of NexoBrid powder per 20 grams of a sterile gel substance, or Gel Vehicle.  

The study confirmed that the use of two grams of NexoBrid mixed with 20 grams of Gel Vehicle per 100 

square centimeters was a safe and effective dose. Trial 3 evaluated the safety and enzymatic eschar 

removal efficacy of NexoBrid. A total of 140 hospitalized adult subjects, with severe burns ranging from 2-
15% TBSA, were randomized in a 2:1:1 ratio to NexoBrid, Gel Vehicle and SOC treatment. The trial results 

showed that NexoBrid was a fast and effective enzymatic debriding agent, combining the advantage of 
early eschar removal with reduced surgical burden. Trial 4 evaluated the safety and exploratory efficacy of 

NexoBrid in comparison to the Gel Vehicle and SOC in hospitalized adult subjects, with severe burns ranging 

from 1-5% TBSA. There were 30 hospitalized subjects randomized and provided NexoBrid, the Gel Vehicle 
or SOC treatment. Trial 5 evaluated the safety and efficacy of NexoBrid. The study was a prospective, 

controlled, two-arm, parallel, open-label, randomized, multi-center design. It included 182 enrolled 
patients, between the ages of four and 55, who were hospitalized with severe burn wounds covering from 

5-30% TBSA. Trial 6 assessed long-term scar formation and quality of life in adults and children who 
received NexoBrid or SOC during the Phase III clinical study. The results confirmed that based on the 

Midwestern Vascular Surgical Society (MVSS) the quality of scars was comparable between the patients 

who received NexoBrid and those who were treated with SOC. 
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Mediwound Ltd. has a current market capitalization of $136.08 M with 21.81 M outstanding shares. Its daily 

average volume traded is 17,235 shares. 

 

Key Indicators (Q1 2015)    Performance (6 months) 

 

Recent News and Analysis: 

The Company recently announced that the U.S. Biomedical Advanced Research and Development 

Authority (BARDA) have awarded the Company a contract valued at up to $112 million. The contract is 

for the advancement of the development and manufacturing, as well as the procurement of NexoBrid(R), 

the Company's proprietary pharmaceutical product for enzymatic removal of eschar in adults with deep-

partial and full-thickness thermal burns, as a medical countermeasure as part of BARDA preparedness for 

mass casualty events. The five-year base contract includes $24 million of funding to support development 

activities to complete the U.S. Food and Drug Administration (FDA) approval process for NexoBrid for use 

in thermal burn injuries, as well as $16 million for procurement of NexoBrid, which is contingent upon 

FDA Emergency Use Authorization (EUA) and/or FDA marketing authorization for NexoBrid. In addition, 

the contract includes options for further funding of up to $22 million for expanding NexoBrid's indications 

and of up to $50 million for additional procurement of NexoBrid. 

Mediwound has been on analysts’ minds for some time now, with early signs of movement coming from 

Zack’s Research in late August of 2015. The stock showed slight upward moves and was predicted to 

move higher in the coming weeks. With the recent announcement of the $112 million contract with 

BARDA and aid in obtaining FDA approval for NexoBrid, the company has made a massive move in its 

revenue projection for 2016. From a mere $0.17 million to $112 million over 5 years, the company has 

been given an opportunity to move up the big leagues.    

Conclusions: 

Mediwound and its team certainly feel as though their hard work is paying off. From a company that only 
just started generating revenue in 2014 (annually just a quarter of a million) has seen itself grow 

overnight after landing this contract with BARDA. Many other benefits come with this contract including 
additional funding for development of the product and additional procurement. Investors are certainly 

active in with this ticker and should continue to improve liquidity with further developments resulting 

from this game changing contract.       
 

Shares Outstanding 21.81 M 

Revenue (FY 2014) 0.17 M 

Gross Profit -0.67 M 

Net Loss  (basic/diluted) -4.13 M 

Cash and Short-term Inv 55.23 M 

Total Debt Nil 
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Sources: 

1. http://stockcharts.com/h-sc/ui?s=MDWD&p=D&b=5&g=0&id=p35222015377 
2. http://www.reuters.com/finance/stocks/companyProfile?rpc=66&symbol=MDWD.O 
3. http://finance.yahoo.com/news/mediwound-awarded-barda-contract-valued-110000204.html 
4. http://www.google.ca/finance?q=NASDAQ%3AMDWD&ei=S3UMVoHNEMegsAHAvo_oDQ 
5. https://ca.finance.yahoo.com/q?s=MDWD 
6. http://finance.yahoo.com/news/why-mediwound-mdwd-could-positioned-125812154.html 
 

Risk Factors  

  

An investment in the common stock of the company is subject to a number of risks.  The 

information below contains latest filings and risk factors that should be considered by all investors.   

Investors should carefully consider the risk factors set out below and consider all other information 

contained herein, and in the company’s SEC filings, before making an investment decision.  We 

assume no obligation to update or revise any such forward looking statements to reflect events or 

circumstances that occur after such statements are made.  A complete list of filings including the 

risk factors for the company can be found here: http://www.sec.gov/cgi-bin/browse-

edgar?CIK=prgn&Find=Search&owner=exclude&action=getcompany 

Disclosure: I, Robert Borowski, research analyst have no positions in any stocks mentioned, and no 

plans to initiate any positions within the next 72 hours. I wrote this article myself, and it expresses 

my own opinions and I have no business relationship with any company whose stock is mentioned 

in the article.   

The information contained herein is not intended to be investment advice and does not constitute 

any form of invitation or inducement by Robert Borowski to engage in investment activity. Neither 

the information nor any opinion expressed constitutes a solicitation for the purchase or sale of any 

security. Securities, financial instruments, strategies, or commentary mentioned herein may not be 

suitable for all investors and this material is not intended for any specific investor and does not 

take into account an investor’s particular investment objectives, financial situations or needs. Any 

opinions expressed herein are given in good faith, are subject to change without notice, and are 

only current as of the stated date of their issue. Prices, values, or income from any securities or 

investments mentioned in this report may fluctuate, and an investor may, upon selling an 

investment lose a portion of, or the entire principal amount invested. Past performance is no 

guarantee of future results. Before acting on any recommendation in this material, you should 

consider whether it is suitable for your particular circumstances and, if necessary, seek 

professional advice.  

 

 

http://stockcharts.com/h-sc/ui?s=MDWD&p=D&b=5&g=0&id=p35222015377
http://www.reuters.com/finance/stocks/companyProfile?rpc=66&symbol=MDWD.O
http://finance.yahoo.com/news/mediwound-awarded-barda-contract-valued-110000204.html
http://www.google.ca/finance?q=NASDAQ%3AMDWD&ei=S3UMVoHNEMegsAHAvo_oDQ
https://ca.finance.yahoo.com/q?s=MDWD
http://finance.yahoo.com/news/why-mediwound-mdwd-could-positioned-125812154.html
http://www.sec.gov/cgi-bin/browse-edgar?CIK=prgn&Find=Search&owner=exclude&action=getcompany
http://www.sec.gov/cgi-bin/browse-edgar?CIK=prgn&Find=Search&owner=exclude&action=getcompany
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FORWARD-LOOKING STATEMENT  

This report may contain certain forward-looking statements and information, as defined within the 

meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange 

Act of 1934, and is subject to the Safe Harbor created by those sections. This material contains 

statements about expected future events and/or financial results that are forward-looking in 

nature and subject to risks and uncertainties. Such forward- looking statements by definition 

involve risks, uncertainties and other factors, which may cause the actual results, performance or 

achievements of mentioned company to be materially different from the statements made herein.    

COMPLIANCE PROCEDURE    

Content is researched, written and reviewed on a best-effort basis. This document, article or report 

is written and authored by Robert Borowski. An outsourced research services provider represented 

by Robert Borowski, provided Broad Street Alerts this article or report. However, we are only 

human and may make mistakes. If you notice any errors or omissions, please notify us below. 

Broad Street Alerts is not entitled to veto, interfere or alter the articles, documents or report once 

created and reviewed by the outsourced research provider represented by Robert Borowski. All 

parties responsible for the creation and dissemination of this report do not engage in high 

frequency trading.  

NO WARRANTY OR LIABILITY ASSUMED    

MDWD or any other party have not compensated Broad Street Alerts for the creation or 

dissemination of this report. Broad Street Alerts is not responsible for any error, mistake or 

shortcoming which may be occasioned at the time of printing of this document. Broad Street Alerts 

does not hold any positions in MDWD.  No liability is accepted by Broad Street Alerts whatsoever 

for any direct, indirect or consequential loss arising from the use of this document. Broad Street 

Alerts expressly disclaim any fiduciary responsibility or liability for any consequences, financial or 

otherwise arising from any reliance placed on the information in this document. Broad Street Alerts 

does not guarantee the accuracy, timeliness, completeness or correct sequencing of the 

information, or warrant any results from use of the information. The included information is subject 

to change without notice.    

Broad Street Alerts is the party responsible for hosting the full analyst report. Broad Street Alerts 

has compensated Robert Borowski seventy five dollars for the right to disseminate this report. 

Information in this report is fact checked and produced on a best efforts basis by Robert 

Borowski. 

 

 


