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Due Diligence Report: Low Oil Prices Keeping AREN Afloat 

  

Summary 

America Resources Exploration, Inc., formerly Alazzio Entertainment Corp., is an oil and gas exploration 

and production company. The Company is focused on the acquisition of properties in areas with oil 

reserves and drilling potential. The Company holds an interest in approximately 56 wells located in Ellis 

and Harper Counties, Oklahoma. The Company holds oil and gas leases located in Frio and Atascosa 

Counties, Texas, consisting of a total of approximately 714 total acres of land, two working wells and a 

total of seven wells. The Company holds the Snyder leases of approximately 950 acres situated in Callahan 

County, Texas. There are three producing wells in which the Company holds an interest as part of the 

Begert 38 lease located in Section 38, Block A-1, H&G Survey, A-1075 in Hemphill, Texas. The Company 

also holds oil and gas leases totaling approximately 2,800 acres issued from the State of Utah and located 

in Emery County. In addition, the Company holds an interest in the wellbores of the Vols DU 01H and Vols 

DU B 01SL wells located in the H. L. Wiggins Survey, A-763, Shelby County, Texas. The Company holds 

interests in the wellbore of the oil and gas Winchester Number 1H well located in the T P Davey Survey, 

A-90, Madison County, Texas. 

America Resources Exploration Inc. has a current market capitalization of $6.99 M with 130.40 M 

outstanding shares. Its daily average volume traded is 169,944 shares. 

Key Indicators (Q2 2015)    Performance (6 months) 

 

 

Recent News and Analysis: 

The Company recently announced the departure of the company’s CFO. The current CEO stepped in to 

fill the shoes; a role he previously held. In addition, the company recently announced that it has 

received the results of a reserves estimate study for its newly acquired Harris leases in Texas. Three 

reservoirs were evaluated: Strawn, Cross Plains and Cisco. A High Case and a Low Case were evaluated 

Shares Outstanding 130.40 M 

Revenue  Nil 

Gross Profit Nil 

Net Loss (basic/diluted) -0.02 M 

Cash and Short-term Inv 0.15 M 

Total Debt Nil 
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for each reservoir. The difference in the two cases is a change in porosity value. The reserves values are 

shown immediately below are for all of the productive acreage: 

Lease High Case Reserves, stk bbls Low Case Reserves, stk bbls 

Harris A 447,308 255,604 

Harris B 525,736 300,420 

Harris C 1,030,895 589,083 

Total Project Reserves 2,003,939 1,145,107 

 

Despite the company announcing that there is more than 1.1 million barrels of oil on their property with 

six wells already in place; the company has yet to record any revenue. Financials are dismal and share 

price seems to have other factors moving it. Reaching a high of $1.30 this past summer and closing on 

Wednesday at $0.054 makes for a wild ride. Stock promotion and market manipulation have been 

floating around in the analyst community and don’t seem to be far off from the truth. Definitely do your 

due diligence on this one before investing. 

The company commented on the current state of the oil market; “The outlook for oil in the US appears 

much better than it was a few months ago, however there are still distressed assets available and we are 

using this opportunity to acquire properties at extremely attractive prices and close contracts with our 

service providers at much reduced price levels,” stated Huang Yu, CEO of America Resources. “We 

continue to evaluate these future prospect properties in an effort to meet our expansion plans. Our 

team is working diligently to achieve our goal of reaching record revenues for the 2015 calendar year.” 

Texas produces the greatest amount of oil of any State in the U.S. The EIA's April 2015 figures put its 

total production at roughly 3.71 million barrels of crude per day. While the rest of the US production 

experienced a year-over-year decline, Texas crude oil production increased 16% in May 2015 to 107 

million barrels from 92 million barrels in May 2014, according the Texas Petro Index. The EIA also raised 

its forecasts for US oil consumption. The EIA further reported that WTI crude prices should average 

$55.51 per barrel this year, up from its previous forecast of $55.35. It maintained its 2016 forecasts for 

US prices to average $62.04 per barrel for WTI and $67.04 per barrel for Brent. 

Conclusions: 

While the company appears to have a decent business model whereby they purchase distressed 

company’s assets at a bargain, there doesn’t seem to be much in terms of positive financial results 

coming from management. Oil has remained low as the company favors, however, the positive news has 

yet to produce any concrete results. Additionally, the company has just $150,000 in cash; doubtful that 

is enough to produce and sell oil. 
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Sources: 

1. http://www.google.ca/finance?q=OTCMKTS%3AAREN&hl=en&gl=ca&ei=dgZNVtmAEsWs2AahioLoDw 

2. http://www.reuters.com/finance/stocks/companyProfile?rpc=66&symbol=AREN.PK#bZpb07epALOuld

TS.97 

3. http://stockcharts.com/h-sc/ui?s=AREN&p=D&b=5&g=0&id=p49635087362 

4. https://ca.finance.yahoo.com/q?s=AREN 

5. http://www.microcapdaily.com/what-happened-to-america-resources-exploration-

incotcbbaren/113057/ 

 

Risk Factors 

 

An investment in the common stock of the company is subject to a number of risks.  The 

information below contains latest filings and risk factors that should be considered by all investors.   

Investors should carefully consider the risk factors set out below and consider all other information 

contained herein, and in the company’s SEC filings, before making an investment decision.  We 

assume no obligation to update or revise any such forward looking statements to reflect events or 

circumstances that occur after such statements are made.  A complete list of filings including the 

risk factors for the company can be found here: http://www.sec.gov/cgi-bin/browse-

edgar?CIK=prgn&Find=Search&owner=exclude&action=getcompany 

Disclosure: I, Robert Borowski, research analyst have no positions in any stocks mentioned, and no 

plans to initiate any positions within the next 72 hours. I wrote this article myself, and it expresses 

my own opinions and I have no business relationship with any company whose stock is mentioned 

in the article. 

The information contained herein is not intended to be investment advice and does not 

constitute any form of invitation or inducement by Robert Borowski to engage in investment 

activity. Neither the information nor any opinion expressed constitutes a solicitation for the 

purchase or sale of any security. Securities, financial instruments, strategies, or commentary 

mentioned herein may not be suitable for all investors and this material is not intended for any 

specific investor and does not take into account an investor’s particular investment objectives, 

financial situations or needs. Any opinions expressed herein are given in good faith, are subject 

to change without notice, and are only current as of the stated date of their issue. Prices, values, 

or income from any securities or investments mentioned in this report may fluctuate, and an 

investor may, upon selling an investment lose a portion of, or the entire principal amount 

invested. Past performance is no guarantee of future results. Before acting on any 

http://www.google.ca/finance?q=OTCMKTS%3AAREN&hl=en&gl=ca&ei=dgZNVtmAEsWs2AahioLoDw
http://www.reuters.com/finance/stocks/companyProfile?rpc=66&symbol=AREN.PK#bZpb07epALOuldTS.97
http://www.reuters.com/finance/stocks/companyProfile?rpc=66&symbol=AREN.PK#bZpb07epALOuldTS.97
http://stockcharts.com/h-sc/ui?s=AREN&p=D&b=5&g=0&id=p49635087362
https://ca.finance.yahoo.com/q?s=AREN
http://www.microcapdaily.com/what-happened-to-america-resources-exploration-incotcbbaren/113057/
http://www.microcapdaily.com/what-happened-to-america-resources-exploration-incotcbbaren/113057/
http://www.sec.gov/cgi-bin/browse-edgar?CIK=prgn&Find=Search&owner=exclude&action=getcompany
http://www.sec.gov/cgi-bin/browse-edgar?CIK=prgn&Find=Search&owner=exclude&action=getcompany
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recommendation in this material, you should consider whether it is suitable for your particular 

circumstances and, if necessary, seek professional advice. 

FORWARD-LOOKING STATEMENT 

This report may contain certain forward-looking statements and information, as defined within 

the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities 

Exchange Act of 1934, and is subject to the Safe Harbor created by those sections. This material 

contains statements about expected future events and/or financial results that are forward-

looking in nature and subject to risks and uncertainties. Such forward- looking statements by 

definition involve risks, uncertainties and other factors, which may cause the actual results, 

performance or achievements of mentioned company to be materially different from the 

statements made herein. 

COMPLIANCE PROCEDURE 

Content is researched, written and reviewed on a best-effort basis. This document, article or 

report is written and authored by Robert Borowski. An outsourced research services provider 

represented by Robert Borowski, provided Broad Street Alerts this article or report. However, we 

are only human and may make mistakes. If you notice any errors or omissions, please notify us 

below. Broad Street Alerts is not entitled to veto, interfere or alter the articles, documents or 

report once created and reviewed by the outsourced research provider represented by Robert 

Borowski. All parties responsible for the creation and dissemination of this report do not engage 

in high frequency trading. 

NO WARRANTY OR LIABILITY ASSUMED 

Broad Street Alerts has not been compensated for the creation or dissemination of this report. 

Broad Street Alerts is not responsible for any error, mistake or shortcoming which may be 

occasioned at the time of printing of this document. Broad Street Alerts does not hold any 

positions in profiled company(s).  No liability is accepted by Broad Street Alerts whatsoever for 

any direct, indirect or consequential loss arising from the use of this document. Broad Street 

Alerts expressly disclaim any fiduciary responsibility or liability for any consequences, financial or 

otherwise arising from any reliance placed on the information in this document. Broad Street 

Alerts does not guarantee the accuracy, timeliness, completeness or correct sequencing of the 

information, or warrant any results from use of the information. The included information is 

subject to change without notice. 
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Broad Street Alerts is the party responsible for hosting the full analyst report. Broad Street Alerts has 
compensated Robert Borowski seventy five dollars for the right to disseminate this report. Information 
in this report is fact checked and produced on a best efforts basis by Robert Borowski. 


