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Due Diligence Report: More Important than Strong
Financials: One Blogger’s Opinion
Summary
Urban Barns Foods Inc. (Urban Barns), incorporated on May 21, 2007, is an urban produce production
company focuses to be the supplier of choice of organic and conventional fruits and vegetables for urban
consumers. The Company has started its first production urban barn in Mirabel, Quebec, Canada.
The Company produces select fruits and vegetables in a secure, indoor environment in close proximity to
urban centers, where the population of potential consumers exceeds that of rural locales, regardless of
regional climate or outdoor growing season constraints. The Company uses cubic farming apparatus to
cultivate fruits and vegetables. The Company focuses to sale varieties of lettuce, spinach, basil, various
herbs, and strawberries.
Urban Barns Foods Inc. has a current market capitalization of $1.77 M with 429.90 M outstanding shares.
Its daily average volume traded is 27.29 M shares.

Key Indicators (Q2 2015)
Shares Outstanding

429.90 M

Revenue (FY 2014)

0.02 M

Gross Profit

Nil

Net Loss (basic/diluted)

-0.57 M

Cash and Short-term Inv

0.04 M

Total Debt

0.36 M

Performance (6 months)

Recent News and Analysis:
Most recently, the company filed form 10-K which reported a dismal net loss of over $1.72 M on
revenue of $101,148. These are certainly disappointing numbers and not the driver of the recent spike
in the share price. That spike is attributed to a message board user submitting an optimistic post about
Urban Barns Foods Inc. He said that he has contacted the company and he has been promised a few
things, one of which is a press release before the end of the week. This contributed to the overall
excitement around the stock. On Thursday, in a matter of six and a half hours, URBF managed to gain no
less than 47% and it finished the session at $0.0031. Friday was a similar story, with the stock closing at
$0.0062, in the green 100% on the day. The same message board user also posted an optimistic opinion
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about Brainybrawn Inc. (OTCMKTS: BRNW). Unfortunately, that didn't go quite as well. In fact, despite
his enthusiasm, BRNW wiped out nearly 70% and it plunged back in triple-zero land. The question is
simple really: Is URBF, like BRNW, running simply because of the hype, or is there something more to it
than that? Well, URBF's press releases have all been put up by the company itself which is more than
can be said about BRNW. The stock is not being helped by a press release, however. It's going up
because it's received some media coverage recently. In the interviews, Horst Hueniken, URBF's recently
appointed CEO, showcased a brand new growing machine and said that it will help the company become
cash flow positive. Investors are certainly excited about the news and analysts believe a bright future
may lay ahead for the company. However, OTC stocks are very prone to stock manipulation and it has
certainly been considered in this case as well. The investing community has mentioned stock promotion
and other forms of stock price manipulation but thus far, it appears as though the recent media
coverage the company is receiving is truthful and creating a true stir in the market. Caution is always
recommended with microcap stocks.

Conclusions:
URBF has thus far been nothing but disappointing for its shareholders. A point hammered home by the
latest 10-K: cash: $7,442; current assets: $70,883; current liabilities: $1,142,737; revenues: $101,148;
net loss: $1,636,165. The financials are not really confidence-inspiring and investors are hoping that this
will change in the near future. However, investors will need to wait before they can see whether URBF
has what it takes to solve all the issues. The interviews in question were filmed recently and in them, the
aforementioned growing machine still wasn't operational, implying that it did not have any effect on the
10-K for the fiscal year released this past week. The last three trading days imply that investors are not
bothered by the dismal financials and believe in the company’s plan moving forward.
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Sources:
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http://stockcharts.com/h-sc/ui?s=URBF&p=D&b=5&g=0&id=p79596038929
http://www.reuters.com/finance/stocks/companyProfile?rpc=66&symbol=URBF.PK
http://www.google.ca/finance?q=OTCMKTS%3AURBF&fstype=ii&hl=en&gl=ca&ei=8PM3VuDaAcjQjAH
E95vABQ
https://ca.finance.yahoo.com/q?s=URBF&ql=1
https://www.hotstocked.com/article/91842/urban-barns-foods-inc-otcmkts-urbf-is-still-not.html
http://www.techsonian.com/otc-market-movers-nintendo-co-ltd-adrntdoy-cellceutix-corpctix-urbanbarns-foods-incurbf-volkswagen-ag-adrvlkay/12611399/
http://yahoo.brand.edgar-online.com/displayfilinginfo.aspx?FilingID=10981001-5348056829&type=sect&TabIndex=2&companyid=756072&ppu=%252fdefault.aspx%253fcik%253d1410253

Risk Factors
An investment in the common stock of the company is subject to a number of risks. The
information below contains latest filings and risk factors that should be considered by all investors.
Investors should carefully consider the risk factors set out below and consider all other information
contained herein, and in the company’s SEC filings, before making an investment decision. We
assume no obligation to update or revise any such forward looking statements to reflect events or
circumstances that occur after such statements are made. A complete list of filings including the
risk factors for the company can be found here: http://www.sec.gov/cgi-bin/browseedgar?CIK=prgn&Find=Search&owner=exclude&action=getcompany
Disclosure: I, Robert Borowski, research analyst have no positions in any stocks mentioned, and no
plans to initiate any positions within the next 72 hours. I wrote this article myself, and it expresses
my own opinions and I have no business relationship with any company whose stock is mentioned
in the article.
The information contained herein is not intended to be investment advice and does not constitute
any form of invitation or inducement by Robert Borowski to engage in investment activity. Neither
the information nor any opinion expressed constitutes a solicitation for the purchase or sale of any
security. Securities, financial instruments, strategies, or commentary mentioned herein may not be
suitable for all investors and this material is not intended for any specific investor and does not
take into account an investor’s particular investment objectives, financial situations or needs. Any
opinions expressed herein are given in good faith, are subject to change without notice, and are
only current as of the stated date of their issue. Prices, values, or income from any securities or
investments mentioned in this report may fluctuate, and an investor may, upon selling an
investment lose a portion of, or the entire principal amount invested. Past performance is no
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guarantee of future results. Before acting on any recommendation in this material, you should
consider whether it is suitable for your particular circumstances and, if necessary, seek
professional advice.
FORWARD-LOOKING STATEMENT
This report may contain certain forward-looking statements and information, as defined within the
meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange
Act of 1934, and is subject to the Safe Harbor created by those sections. This material contains
statements about expected future events and/or financial results that are forward-looking in
nature and subject to risks and uncertainties. Such forward- looking statements by definition
involve risks, uncertainties and other factors, which may cause the actual results, performance or
achievements of mentioned company to be materially different from the statements made herein.
COMPLIANCE PROCEDURE
Content is researched, written and reviewed on a best-effort basis. This document, article or report
is written and authored by Robert Borowski. An outsourced research services provider represented
by Robert Borowski, provided Broad Street Alerts this article or report. However, we are only
human and may make mistakes. If you notice any errors or omissions, please notify us below.
Broad Street Alerts is not entitled to veto, interfere or alter the articles, documents or report once
created and reviewed by the outsourced research provider represented by Robert Borowski. All
parties responsible for the creation and dissemination of this report do not engage in high
frequency trading.
NO WARRANTY OR LIABILITY ASSUMED
Broad Street Alerts has not been compensated for the creation or dissemination of this report.
Broad Street Alerts is not responsible for any error, mistake or shortcoming which may be
occasioned at the time of printing of this document. Broad Street Alerts does not hold any positions
in profiled company(s). No liability is accepted by Broad Street Alerts whatsoever for any direct,
indirect or consequential loss arising from the use of this document. Broad Street Alerts expressly
disclaim any fiduciary responsibility or liability for any consequences, financial or otherwise arising
from any reliance placed on the information in this document. Broad Street Alerts does not
guarantee the accuracy, timeliness, completeness or correct sequencing of the information, or
warrant any results from use of the information. The included information is subject to change
without notice.
Broad Street Alerts is the party responsible for hosting the full analyst report. Broad Street Alerts
has compensated Robert Borowski seventy five dollars for the right to disseminate this report.
Information in this report is fact checked and produced on a best efforts basis by Robert
Borowski.
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