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Summary 

Arrowhead Research Corporation (Arrowhead), incorporated on February 13, 2001, develops drugs to 
treat intractable diseases by silencing the genes that cause them. Using the broadest portfolio of RNA 
chemistries and efficient modes of delivery, the Company’s therapies trigger the RNA interference 
mechanism to induce rapid, deep and durable knockdown of target genes. The Company’s drug candidate 
in clinical development is ARC-520, which is designed to treat chronic hepatitis B infection by inhibiting 
the production of all HBV gene products. The goal is to reverse the immune suppression that prevents the 
body from controlling the virus and clearing the disease. Its second clinical candidate is ARC-AAT, a 
treatment for a rare liver disease associated with a genetic disorder that causes alpha-1 antitrypsin 
deficiency. The Company’s platform delivery technology, Dynamic Polyconjugate (DPC) is an RNAi delivery 
system that has been demonstrated to preferentially deliver to hepatocytes, induce efficient endosomal 
escape, promote high levels of gene knockdown in multiple animal models, and appears to be well 
tolerated using a variety of RNAi trigger molecules. Its technology is a modular system that can be 
optimized on a target-by-target basis and may be targeted in the future to address multiple organ systems 
and cell types. The Company’s ARC-520 is an RNAi-based therapeutic designed to treat chronic hepatitis 
B virus (HBV) infection. ARC-520 is the first clinical-stage drug candidate from Arrowhead’s Dynamic 
Polyconjugate delivery platform. ARC-520 is designed to treat chronic HBV infection by reducing the 
expression and release of new viral particles and key viral proteins with the goal of achieving a functional 
cure for HBV. The Company is conducting a Phase 2a dose-finding clinical study and expects to file with 
regulatory authorities by the end of 2014 to seek regulatory approval to begin Phase 2b clinical efficacy 
studies. The Company’s ARC-AAT is a unlocked nucleobase analog (UNA)-containing RNAi-based 
therapeutic for the treatment of liver disease associated with Alpha-1 Antitrypsin Deficiency (AATD), a 
rare genetic disease that can severely damage the liver and lungs of affected individuals. The goal of 
treatment with ARC-AAT is to reduce the production of the mutant Z-AAT protein to prevent and 
potentially reverse accumulation-related liver injury and fibrosis. The Company expects to file with 
regulatory authorities by the end of 2014 to seek regulatory approval to begin a Phase 1 clinical study. 

Arrowhead International Corp has a current market capitalization of $329.63 M with 59.50 M outstanding 
shares. Its daily average volume traded is 1.02 M shares. 
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Key Indicators (Q3 2015)    Performance (6 months) 

 

Recent News and Analysis: 

Arrowhead Research Corp recently presented data at HEP DART 2015 showing that in chronically HBV-

infected chimpanzees treated with ARC-520 in combination with nucleoside analogs, 7 of 9 (78%) 

exhibited signs of immune reactivation, which is likely a necessary step for achieving a functional cure of 

chronic HBV. One chimpanzee also exhibited an on-treatment therapeutic ALT flare and sustained 

virologic improvements 31 weeks off all treatment. ARC-520 is currently being studied in multiple Phase 

2b global clinical trials. In this presentation, Dr. Wooddell and co-authors show that 7 of 9 chimps, 

HBeAg positive and negative, exhibited indications of an immune response during ARC-520 treatment, 

as evidenced by elevations in T-cell responsive serum cytokines.  

Analysts turn to hedge fund sentiment as a measure of the stocks overall performance going forward. 

The institutional sentiment increased to 1.31 in Q2 2015. It’s up 0.44, from 0.87 in 2015Q1 indicating a 

favoring position of the stock within large institutional investors. This has led to analysts commenting on 

and predicting the price target. The mean estimate for the short term price target for ARWR stands at 

$14.17 according to 3 Analysts. The higher price target estimate for the stock has been calculated at $20 

while the lower price target estimate is at $8. Several analysts have commented on the company rating. 

Equity Analysts at the Brokerage Firm, Piper Jaffray, maintains their rating on the shares of Arrowhead 

Research Corp. Piper Jaffray has an Overweight rating on the shares. As per the latest research report, 

the brokerage house raises the price target to $20 per share from a prior target of $12. The rating by the 

firm was issued on September 25, 2015. 

Conclusions: 

The company shares have rallied 19.2% in the past 52 Weeks. On September 24, 2015. The shares 

registered one year high of $9.36 and one year low was seen on August 24, 2015 at $4.35. Arrowhead 

Research Corp. has dropped 9.54% in the last five trading days, however, registered a significant gain on 

Shares Outstanding 59.50 M 

Revenue  0.12 M 

Gross Profit 0.12 M 

Net Loss (basic/diluted) -15.94 M 

Cash and Short-term Inv 110.53 M 

Total Debt 0.81 M 
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Monday as a result of the above mentioned news. Year-to-Date the stock performance stands at                  

-15.45%. Based on the recent news and the increase in hedge fund interest, the stock may be 

experiencing some tailwinds ahead.  
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Sources:  

1. http://www.reuters.com/finance/stocks/companyProfile?rpc=66&symbol=ARWR.O#v4sKIClCrilyg6hK.
97 

2. http://ir.arrowheadresearch.com/index.cfm 
3. http://www.google.ca/finance?q=NASDAQ%3AARWR&hl=en&gl=ca&ei=MBlmVqLIHMH2jAGd_KDACg 
4. https://ca.finance.yahoo.com/q?s=ARWR&ql=1 
5. http://stockcharts.com/h-sc/ui?s=ARWR&p=D&b=5&g=0&id=p57493352514 
6. http://ir.net/stock-news/113687/arrowhead-research-corp-arwr-up-big-after-drug-shows-

improvement-for-78-of-chimpanzees-with-hepatitis-b/ 
7. http://www.moneyflowindex.org/arrowhead-research-corporation-price-target-update-2/3202791/ 

 
 
 
Risk Factors 

 

An investment in the common stock of the company is subject to a number of risks.  The 

information below contains latest filings and risk factors that should be considered by all investors.   

Investors should carefully consider the risk factors set out below and consider all other information 

contained herein, and in the company’s SEC filings, before making an investment decision.  We 

assume no obligation to update or revise any such forward looking statements to reflect events or 

circumstances that occur after such statements are made.  A complete list of filings including the 

risk factors for the company can be found here: http://www.sec.gov/cgi-bin/browse-

edgar?CIK=prgn&Find=Search&owner=exclude&action=getcompany 

Disclosure: I, Robert Borowski, research analyst have no positions in any stocks mentioned, and no 

plans to initiate any positions within the next 72 hours. I wrote this article myself, and it expresses 

my own opinions and I have no business relationship with any company whose stock is mentioned 

in the article. 

The information contained herein is not intended to be investment advice and does not 

constitute any form of invitation or inducement by Robert Borowski to engage in investment 

activity. Neither the information nor any opinion expressed constitutes a solicitation for the 

purchase or sale of any security. Securities, financial instruments, strategies, or commentary 

mentioned herein may not be suitable for all investors and this material is not intended for any 

specific investor and does not take into account an investor’s particular investment objectives, 

financial situations or needs. Any opinions expressed herein are given in good faith, are subject 

to change without notice, and are only current as of the stated date of their issue. Prices, values, 

or income from any securities or investments mentioned in this report may fluctuate, and an 

http://www.reuters.com/finance/stocks/companyProfile?rpc=66&symbol=ARWR.O#v4sKIClCrilyg6hK.97
http://www.reuters.com/finance/stocks/companyProfile?rpc=66&symbol=ARWR.O#v4sKIClCrilyg6hK.97
http://ir.arrowheadresearch.com/index.cfm
http://www.google.ca/finance?q=NASDAQ%3AARWR&hl=en&gl=ca&ei=MBlmVqLIHMH2jAGd_KDACg
https://ca.finance.yahoo.com/q?s=ARWR&ql=1
http://stockcharts.com/h-sc/ui?s=ARWR&p=D&b=5&g=0&id=p57493352514
http://ir.net/stock-news/113687/arrowhead-research-corp-arwr-up-big-after-drug-shows-improvement-for-78-of-chimpanzees-with-hepatitis-b/
http://ir.net/stock-news/113687/arrowhead-research-corp-arwr-up-big-after-drug-shows-improvement-for-78-of-chimpanzees-with-hepatitis-b/
http://www.moneyflowindex.org/arrowhead-research-corporation-price-target-update-2/3202791/
http://www.sec.gov/cgi-bin/browse-edgar?CIK=prgn&Find=Search&owner=exclude&action=getcompany
http://www.sec.gov/cgi-bin/browse-edgar?CIK=prgn&Find=Search&owner=exclude&action=getcompany
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investor may, upon selling an investment lose a portion of, or the entire principal amount 

invested. Past performance is no guarantee of future results. Before acting on any 

recommendation in this material, you should consider whether it is suitable for your particular 

circumstances and, if necessary, seek professional advice. 

FORWARD-LOOKING STATEMENT 

This report may contain certain forward-looking statements and information, as defined within 

the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities 

Exchange Act of 1934, and is subject to the Safe Harbor created by those sections. This material 

contains statements about expected future events and/or financial results that are forward-

looking in nature and subject to risks and uncertainties. Such forward- looking statements by 

definition involve risks, uncertainties and other factors, which may cause the actual results, 

performance or achievements of mentioned company to be materially different from the 

statements made herein. 

COMPLIANCE PROCEDURE 

Content is researched, written and reviewed on a best-effort basis. This document, article or 

report is written and authored by Robert Borowski. An outsourced research services provider 

represented by Robert Borowski, provided Broad Street Alerts this article or report. However, we 

are only human and may make mistakes. If you notice any errors or omissions, please notify us 

below. Broad Street Alerts is not entitled to veto, interfere or alter the articles, documents or 

report once created and reviewed by the outsourced research provider represented by Robert 

Borowski. All parties responsible for the creation and dissemination of this report do not engage 

in high frequency trading. 

NO WARRANTY OR LIABILITY ASSUMED 

Broad Street Alerts has not been compensated for the creation or dissemination of this report. 

Broad Street Alerts is not responsible for any error, mistake or shortcoming which may be 

occasioned at the time of printing of this document. Broad Street Alerts does not hold any 

positions in profiled company(s).  No liability is accepted by Broad Street Alerts whatsoever for 

any direct, indirect or consequential loss arising from the use of this document. Broad Street 

Alerts expressly disclaim any fiduciary responsibility or liability for any consequences, financial or 

otherwise arising from any reliance placed on the information in this document. Broad Street 

Alerts does not guarantee the accuracy, timeliness, completeness or correct sequencing of the 
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information, or warrant any results from use of the information. The included information is 

subject to change without notice. 

Broad Street Alerts is the party responsible for hosting the full analyst report. Broad Street Alerts has 
compensated Robert Borowski seventy five dollars for the right to disseminate this report. Information 
in this report is fact checked and produced on a best efforts basis by Robert Borowski. 

 

 


