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Due Diligence Report: Another One Bites the Dust: Down
90% in Last 52 — Weeks

Summary

LinnCo, LLC (LinnCo), incorporated on April 30, 2012, owns units representing limited liability company
interests (units) in its affiliate, Linn Energy, LLC (LINN Energy). As of December 31, 2014, LinnCo had no
assets or operations other than those related to its interest in LINN Energy. LINN Energy is an independent
oil and natural gas company. As of December 31, 2014, the Company owned approximately 39% of LINN
Energy's units. LINN Energy is engaged in acquiring developing and maximizing cash flow from a growing
portfolio of long-life oil and natural gas assets. The Company's properties are located in the United States,
in the Rockies, the Hugoton Basin, California, east Texas and north Louisiana (TexLa), the Mid-Continent,
the Permian Basin, Michigan/lllinois and south Texas. The Company's properties are located in eight
operating regions in the United States: Rockies, Hugoton Basin, California, TexLa, Mid-Continent, Permian
Basin, Michigan/Illinois and South Texas. As of December 31, 2014, the Company's proved reserves were
approximately 7,304 Bcfe (one billion cubic feet equivalent), of which approximately 28% were oil, 58%
were natural gas and 14% were natural gas liquids (NGL). Approximately 80% were classified as proved
developed, with a total standardized measure of discounted future net cash flows of approximately $12.5
billion. As of December 31, 2014, the Company operated 19,591 or approximately 71% of its 27,738 gross
productive wells and had an average proved reserve-life index of approximately 17 years

LinnCo LLC has a current market capitalization of $119.65 M with 128.54 M outstanding shares. Its daily
average volume traded is 1.78 M shares.

Key Indicators (Q3 2015) Performance (6 months)
. LNCO LinnCo LLC Masdag 65 @®StockCharts.com
Shares Outsta nd|ng 128.54 M 2&-32%01(13”” - Open 0.82 High0.88 Low 0.85 Close 0.93 anwchg +0.15 (+18.324%) & .
—Ma(50) 133
Revenue Nil =D
Gross Profit Nil "“?W",' M’ﬂb@h“uﬁ”w
¥
Net Loss (basic/diluted) -667.95 M
Cash and Short-term Inv 6.45M o i
10m ll “T‘e‘ ¥
Total Debt Nil ol L _ . %*
1 L n - e L I O

Aug 10 17 24 Seps 14 21 2s0ct 12 19 26 Hov 9 16 23 Dec 7 14 21 232016 11 18

Recent News and Analysis:

Most recently, LinnCo LLC announced the estimated federal income tax characteristics of its 2015 cash
distributions to holders of its common shares. Unitholders of LINE are required to pay taxes on their
share of LINE’s taxable income, including their share of ordinary income and capital gain upon
dispositions of properties by LINE or cancellation of debt, even if they do not receive any cash
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distributions from LINE. For example, LINE’s 2015 senior notes exchanges and repurchases of
outstanding senior notes at prices lower than face amount resulted, and any similar transactions in the
future will result, in the cancellation of debt income that will be allocated to LINE unitholders. Besides
this technical announcement, LINN’s news board is littered with analyst opinions on where oil is headed
and how LNCO and LINE will be affected. The consensus seems to point to another difficult year for the
company, with oil prices not expected to recover about $40 bbl and more likely expected to fall to as
low as $20 or even $10 per barrel. Turmoil in the oil market has sent all energy related companies
crashing, and LNCO has caught the ride down, falling 90% is the last 52 weeks.

Conclusions:

The outlook for LNCO and the entire energy sector is rather grim in terms of organic growth; and is quite
similar to the situation currently faced by the mining sector. Similar to the mining industry, the “cheap”
prices for some smaller companies may attract larger players to begin growth via acquisition in a market
where organic growth is unlikely. For companies to continue growing via production of their reserves, it
will not be until demand catches up to, and exceeds supply of oil, that we see recovery in the sector. The
outlook for LNCO is grim (though there is potential for M&A activity), and will not change until the oil
price recovers. When this will happen is anyone’s guess.
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***Take Action!

Become a mobile VIP member and get exclusive Watch Alerts in Real time!
Text “Street” to 25827 from your mobile phone, opt out anytime with no obligation.

We do our best to get you the hottest Small-Cap Stocks when it counts.

Disclosure: 1 have no positions in any stocks mentioned, and no plans to initiate any positions within the
next 72 hours. I wrote this article myself, and it expresses my own opinions. I am not receiving
compensation for it, and I have no business relationship with any company whose stock is mentioned in
the article. I reserve the right to sell the redistribution rights to this report for up to two hundred fifty
dollars/news source.

The information contained herein is not intended to be investment advice and does not constitute any form
of invitation or inducement by Robert Borowski, MSc. to engage in investment activity. Neither the
information nor any opinion expressed constitutes a solicitation for the purchase or sale of any security.
Securities, financial instruments, strategies, or commentary mentioned herein may not be suitable for all
investors and this material is not intended for any specific investor and does not take into account an
investor’s particular investment objectives, financial situations or needs. Any opinions expressed herein are
given in good faith, are subject to change without notice, and are only current as of the stated date of their
issue. Prices, values, or income from any securities or investments mentioned in this report may fluctuate,
and an investor may, upon selling an investment lose a portion of, or the entire principal amount invested.
Past performance is no guarantee of future results. Before acting on any recommendation in this material,
you should consider whether it is suitable for your particular circumstances and, if necessary, seek
professional advice.

DISCLAIMER
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Small Cap Street has compensated the author of this report up to two hundred and fifty dollars for the
redistribution rights for a period of up to 30 days.

SmallCapStreet.com is a wholly owned subsidiary of Small Cap Specialists LLC, herein referred to as SCS
LLC.

Our reports/releases are a commercial advertisement and are for general information purposes ONLY.
We are engaged in the business of marketing and advertising companies for monetary compensation.
We have not been compensated in any form by any entity for this report. Never invest in any stock
featured on our site or emails unless you can afford to lose your entire investment. The disclaimer is to
be read and fully understood before using our services, joining our site or our email/blog list as well as
any social networking platforms we may use.

PLEASE NOTE WELL: SCS LLC and its employees are not a Registered Investment Advisor, Broker Dealer
or a member of any association for other research providers in any jurisdiction whatsoever.

Release of Liability: Through use of this website viewing or using you agree to hold SCS LLC, its operators
owners and employees harmless and to completely release them from any and all liability due to any
and all loss (monetary or otherwise), damage (monetary or otherwise), or injury (monetary or
otherwise) that you may incur. The information contained herein is based on sources which we believe
to be reliable but is not guaranteed by us as being accurate and does not purport to be a complete
statement or summary of the available data. SCS LLC encourages readers and investors to supplement
the information in these reports with independent research and other professional advice. All
information on featured companies is provided by the companies profiled, or is available from public
sources and SCS LLC makes no representations, warranties or guarantees as to the accuracy or
completeness of the disclosure by the profiled companies. None of the materials or advertisements
herein constitute offers or solicitations to purchase or sell securities of the companies profiled herein
and any decision to invest in any such company or other financial decisions should not be made based
upon the information provide herein. Instead SCS LLC strongly urges you conduct a complete and
independent investigation of the respective companies and consideration of all pertinent risks. Readers
are advised to review SEC periodic reports: Forms 10-Q, 10K, Form 8-K, insider reports, Forms 3, 4, 5
Schedule 13D. SCS LLC is compliant with the Can Spam Act of 2003. SCS LLC does not offer such advice or
analysis, and SCS LLC further urges you to consult your own independent tax, business, financial and
investment advisors. Investing in micro-cap and growth securities is highly speculative and carries and
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extremely high degree of risk. It is possible that an investor’s investment may be lost or impaired due to
the speculative nature of the companies profiled.

The Private Securities Litigation Reform Act of 1995 provides investors a ‘safe harbor’ in regard to
forward-looking statements. Any statements that express or involve discussions with respect to
predictions, expectations, beliefs, plans, projections, objectives, goals, assumptions or future events or
performance are not statements of historical fact may be “forward looking statements”. Forward
looking statements are based on expectations, estimates, and projections at the time the statements
are made that involve a number of risks and uncertainties which could cause actual results or events to
differ materially from those presently anticipated. Forward looking statements in this action may be

” ”n

identified through use of words such as “projects”, “foresee”, “expects”, “will”, “anticipates”,

“estimates”, “believes”, “understands”, or that by statements indicating certain actions & quote; “may”,
“could”, or “might” occur. Understand there is no guarantee past performance will be indicative of

future results.

In preparing this publication, SCS LLC has relied upon information supplied by its customers, publicly
available information and press releases which it believes to be reliable; however, such reliability cannot
be guaranteed. Investors should not rely on the information contained in this website. Rather, investors
should use the information contained in this website as a starting point for doing additional
independent research on the featured companies. The advertisements in this website are believed to be
reliable, however, SCS LLC and its owners, affiliates, subsidiaries, officers, directors, representatives and
agents disclaim any liability as to the completeness or accuracy of the information contained in any
advertisement and for any omissions of materials facts from such advertisement. SCS LLC is not
responsible for any claims made by the companies advertised herein, nor is SCS LLC responsible for any
other promotional firm, its program or its structure.

SCS LLC is not affiliated with any exchange, electronic quotation system, the Securities Exchange
Commission or FINRA. SCS LLC is not a Broker/Dealer and does not engage in high frequency trading.
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